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Filling the void between surveys of the field with relatively light mathematical content and books with a
rigorous, formal approach to stochastic integration and probabilistic ideas, Stochastic Financial Models
provides a sound introduction to mathematical finance. The author takes a classical applied mathematical
approach, focusing on calculations rather than seeking the greatest generality.

Developed from the esteemed author’s advanced undergraduate and graduate courses at the University of
Cambridge, the text begins with the classical topics of utility and the mean-variance approach to portfolio
choice. The remainder of the book deals with derivative pricing. The author fully explains the binomial
model since it is central to understanding the pricing of derivatives by self-financing hedging portfolios. He
then discusses the general discrete-time model, Brownian motion and the Black–Scholes model. The book
concludes with a look at various interest-rate models. Concepts from measure-theoretic probability and
solutions to the end-of-chapter exercises are provided in the appendices.

By exploring the important and exciting application area of mathematical finance, this text encourages
students to learn more about probability, martingales and stochastic integration. It shows how mathematical
concepts, such as the Black–Scholes and Gaussian random-field models, are used in financial situations.
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From reader reviews:

James Adcock:

What do you with regards to book? It is not important to you? Or just adding material if you want something
to explain what yours problem? How about your time? Or are you busy person? If you don't have spare time
to complete others business, it is give you a sense of feeling bored faster. And you have free time? What did
you do? Everyone has many questions above. They have to answer that question because just their can do
that. It said that about reserve. Book is familiar in each person. Yes, it is suitable. Because start from on
kindergarten until university need this specific Stochastic Financial Models (Chapman and Hall/CRC
Financial Mathematics Series) to read.

Christen Arnold:

Do you one of people who can't read satisfying if the sentence chained inside the straightway, hold on guys
this kind of aren't like that. This Stochastic Financial Models (Chapman and Hall/CRC Financial
Mathematics Series) book is readable by simply you who hate the perfect word style. You will find the facts
here are arrange for enjoyable examining experience without leaving even decrease the knowledge that want
to supply to you. The writer of Stochastic Financial Models (Chapman and Hall/CRC Financial Mathematics
Series) content conveys objective easily to understand by many individuals. The printed and e-book are not
different in the content but it just different in the form of it. So , do you nonetheless thinking Stochastic
Financial Models (Chapman and Hall/CRC Financial Mathematics Series) is not loveable to be your top
record reading book?

Jonathan Sanders:

The ability that you get from Stochastic Financial Models (Chapman and Hall/CRC Financial Mathematics
Series) is a more deep you rooting the information that hide inside the words the more you get enthusiastic
about reading it. It does not mean that this book is hard to recognise but Stochastic Financial Models
(Chapman and Hall/CRC Financial Mathematics Series) giving you buzz feeling of reading. The author
conveys their point in selected way that can be understood by anyone who read this because the author of
this reserve is well-known enough. This particular book also makes your vocabulary increase well. Making it
easy to understand then can go to you, both in printed or e-book style are available. We propose you for
having this kind of Stochastic Financial Models (Chapman and Hall/CRC Financial Mathematics Series)
instantly.

Ralph Smith:

The book Stochastic Financial Models (Chapman and Hall/CRC Financial Mathematics Series) has a lot info
on it. So when you read this book you can get a lot of help. The book was published by the very famous
author. Tom makes some research just before write this book. That book very easy to read you can obtain the
point easily after scanning this book.
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