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The economic crisis is also a crisis for economic theory. Most analyses of the evolution of the crisis invoke
three themes, contagion, networks and trust, yet none of these play a major role in standard macroeconomic
models. What is needed is a theory in which these aspects are central. The direct interaction between
individuals, firms and banks does not simply produce imperfections in the functioning of the economy but is
the very basis of the functioning of a modern economy. This book suggests a way of analysing the economy
which takes this point of view.

The economy should be considered as a complex adaptive system in which the agents constantly react to,
influence and are influenced by, the other individuals in the economy. In such systems which are familiar
from statistical physics and biology for example, the behaviour of the aggregate cannot be deduced from the
behaviour of the average, or "representative" individual. Just as the organised activity of an ants’ nest cannot
be understood from the behaviour of a "representative ant" so macroeconomic phenomena should not be
assimilated to those associated with the "representative agent". This book provides examples where this can
clearly be seen. The examples range from Schelling’s model of segregation, to contributions to public goods,
the evolution of buyer seller relations in fish markets, to financial models based on the foraging behaviour of
ants.

The message of the book is that coordination rather than efficiency is the central problem in economics. How
do the myriads of individual choices and decisions come to be coordinated? How does the economy or a
market, "self organise" and how does this sometimes result in major upheavals, or to use the phrase from
physics, "phase transitions"? The sort of system described in this book is not in equilibrium in the standard
sense, it is constantly changing and moving from state to state and its very structure is always being
modified. The economy is not a ship sailing on a well-defined trajectory which occasionally gets knocked off
course. It is more like the slime described in the book "emergence", constantly reorganising itself so as to
slide collectively in directions which are neither understood nor necessarily desired by its components.
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From reader reviews:

David Sweet:

The e-book with title Complex Economics: Individual and Collective Rationality (The Graz Schumpeter
Lectures) contains a lot of information that you can understand it. You can get a lot of benefit after read this
book. This specific book exist new know-how the information that exist in this e-book represented the
condition of the world at this point. That is important to yo7u to understand how the improvement of the
world. This specific book will bring you throughout new era of the globalization. You can read the e-book on
the smart phone, so you can read it anywhere you want.

Susan Williams:

Do you have something that you prefer such as book? The publication lovers usually prefer to pick book like
comic, short story and the biggest some may be novel. Now, why not striving Complex Economics:
Individual and Collective Rationality (The Graz Schumpeter Lectures) that give your enjoyment preference
will be satisfied simply by reading this book. Reading routine all over the world can be said as the way for
people to know world better then how they react to the world. It can't be claimed constantly that reading
behavior only for the geeky man but for all of you who wants to possibly be success person. So , for every
you who want to start looking at as your good habit, it is possible to pick Complex Economics: Individual
and Collective Rationality (The Graz Schumpeter Lectures) become your personal starter.

Louise Perez:

On this era which is the greater individual or who has ability in doing something more are more special than
other. Do you want to become one among it? It is just simple method to have that. What you need to do is
just spending your time almost no but quite enough to enjoy a look at some books. One of many books in the
top collection in your reading list is actually Complex Economics: Individual and Collective Rationality (The
Graz Schumpeter Lectures). This book that is qualified as The Hungry Hillsides can get you closer in turning
into precious person. By looking upward and review this publication you can get many advantages.

Joseph Carter:

As we know that book is essential thing to add our knowledge for everything. By a e-book we can know
everything we want. A book is a set of written, printed, illustrated as well as blank sheet. Every year has
been exactly added. This publication Complex Economics: Individual and Collective Rationality (The Graz
Schumpeter Lectures) was filled in relation to science. Spend your free time to add your knowledge about
your research competence. Some people has various feel when they reading a book. If you know how big
benefit from a book, you can really feel enjoy to read a guide. In the modern era like right now, many ways
to get book that you just wanted.
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